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Agenda
• Warm Up 
• Content Delivery - Factors of 

Production, Scarcity, and the 
PPC Content

• Topic 1.3 Student Activity
• Wrap Up & Evaluation



Learning Target
•I can explain how the 
factors of production 
(resources) impact 
the production 
possibilities frontier.



Warm Up
Amanda wants to teach a 
workshop after school, pick up her 
daughters from school, cook a 
gourmet dinner, and give her dogs 
a much needed bath. 
Unfortunately, Amanda can’t do all 
of these things. 
● Why not?
● How will Amanda choose? 

http://dontchangethislink.peardeckmagic.zone?eyJ0eXBlIjoiZnJlZVJlc3BvbnNlLXRleHQiLCJkcmFnZ2FibGVzIjpbeyJpZCI6ImRyYWdnYWJsZTAiLCJ0eXBlIjoiaWNvbiIsImljb24iOnsiaWQiOiJkZWZhdWx0LWNpcmNsZSJ9LCJjb2xvciI6IiNENTFEMjgifV0sImRyYWdnYWJsZVNpemUiOjEyLjU1LCJlbWJlZGRhYmxlVXJsIjoiaHR0cHM6Ly8iLCJhbnN3ZXJzIjpbXX0=pearId=magic-pear-shape-identifier
http://dontchangethislink.peardeckmagic.zone?eyJ0eXBlIjoiZ29vZ2xlLXNsaWRlcy1hZGRvbi1yZXNwb25zZS1mb290ZXIiLCJsYXN0RWRpdGVkQnkiOiIxMTczNjY1NTk0MTgzNDQyNDA2ODYiLCJwcmVzZW50YXRpb25JZCI6IjFSNU1OVm1haVRoblhTYkhVbHlNYkk0bDg1ekNVanFpQ0p4d3VyY3Etd0hvIiwiY29udGVudElkIjoiY3VzdG9tLXJlc3BvbnNlLWZyZWVSZXNwb25zZS10ZXh0Iiwic2xpZGVJZCI6ImcyYjQ1YjFjZmJkNF8wXzEyIiwiY29udGVudEluc3RhbmNlSWQiOiIxUjVNTlZtYWlUaG5YU2JIVWx5TWJJNGw4NXpDVWpxaUNKeHd1cmNxLXdIby84MDU5ZmMyNi0xZDI5LTQwMTQtOTExMC1lOTAxNGZlZDE3NDEifQ==pearId=magic-pear-metadata-identifier


The Factors of Production
Resources necessary to produce 
what people want or need. 
1. Land is the society’s limited natural 

resources.  Ex: crops, physical land, oil, coal, 
animals.  

2. Capital is the means by which something is 
produced such as tools, equipment, machinery, 
and factories. Human made.  

.



3. Labor is the workers who apply 
their efforts, abilities, and skills to  

    production.

4. Entrepreneurs are risk-takers 
who combine the land, labor, and 
capital

    into new products. Ex: Steve Jobs, 
Dan Cathy, Jeff Bezos

The Factors of Production



All guns – 
no butter ...



All guns no butter PPF?



All butter - no guns.



All butter and no guns PPF?
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1. How could this economy be 
operating at D?

-lazy workers, machines break down, 
inefficient use of land, labor, capital, 
entrepreneurship
2.  How could the economy operate at E?
-if it trades; otherwise impossible
3.  What do the points along the curve 
represent?
-efficiency; land, labor, capital, 
entrepreneurship being used the best way 
possible.
4.  How could the production possibilities 
curve shift to the right?
-getting more land, labor, capital, 
entrepreneurship.
5.  To the left? 
-losing land, labor, capital, 
entrepreneurship (war, natural disaster, 
increasing the working age)



PPCs and Opportunity Cost
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PPCs and Opportunity Cost
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Shifting the PPC(PPF) 

MORE Resources!
● More land(natural 

resources)
● Labor (human 

resources)
● Capital resources
● Entrepreneurship



Shifting the PPC Inward

LOSE Resources!
● lose land(natural 

resources)
● Lose labor (human 

resources)
● Lose capital 

resources
● Lose 

entrepreneurship
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