Monetary and Fiscal Tools definitions


Matching.
__e___1.  Fiscal policy tools

___i__2.  Monetary policy tools

_g____3.  Inflation

___b__4. Recession

___m__5.  Federal Reserve (Fed)

__a___6.  US Government

___c__7.  Discount rate

__f___8.  RRR

__k___9.  Open market operations

_J__10.  Monetary inflation tools

__l__11.  Monetary recession tools

_h___12.  Fiscal inflation tools

_d___13.  Fiscal recession tools

   o____14.  Interest on Reserve Balance (IORB)

___n_15.  Overnight reserve repurchase agreement (ON RRP)

__p__16.  Federal Funds rate















a. In charge of fiscal policy
b. Unemployment increases
c. Interest rate Fed charges on loans to member banks
d. Increase government spending, decrease taxes
e. Government spending, taxes
f. Portion of deposits banks may not loan out
g. General increase in prices
h. Decrease government spending, increase taxes
i. Discount rate, RRR, open market operations
j. Increase RRR & discount rate, sell bonds
k. Buying and selling of bonds/securities
l. Decrease RRR & discount rate, buy bonds
m. In charge of monetary policy
n. Banks purchase securities from Fed, hold them overnight, and sell them back to Fed
o. Savings rate member banks earn on reserve deposits at Fed
p. The rate banks charge each other to borrow money overnight
